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NOTI CE 
This opinion is subject to further 
editing and modification.  The final 
version will appear in the bound 
volume of the official reports.   
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ATTORNEY di sci pl i nar y pr oceedi ng.    At t or ney' s l i cense 

suspended.    

 

¶1 PER CURI AM.    We r evi ew,  pur suant  t o SCR 22. 17( 2) , 1 t he 

r epor t  of  t he r ef er ee,  Ri char d C.  Ni nneman,  r ecommendi ng t he 

                                                 
1 SCR 22. 17( 2)  st at es:  

 I f  no appeal  i s  f i l ed t i mel y,  t he supr eme cour t  
shal l  r evi ew t he r ef er ee' s r epor t ;  adopt ,  r ej ect  or  
modi f y t he r ef er ee' s f i ndi ngs and concl usi ons or  
r emand t he mat t er  t o t he r ef er ee f or  addi t i onal  
f i ndi ngs;  and det er mi ne and i mpose appr opr i at e 
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cour t  suspend At t or ney Wal t er  W.  St er n,  I I I ' s  l i cense t o 

pr act i ce l aw f or  a per i od of  t wo year s f or  pr of essi onal  

mi sconduct  r esul t i ng i n hi s f eder al  cr i mi nal  convi ct i on f or  

conspi r i ng t o commi t  money l aunder i ng i n v i ol at i on of  18 U. S. C.  

§ 1956( h) . 2  No appeal  has been f i l ed.   

¶2 We appr ove and adopt  t he r ef er ee' s f i ndi ngs of  f act  

and concl usi ons of  l aw.   We concl ude t hat  t he ser i ousness of  

At t or ney St er n' s mi sconduct  war r ant s a t wo- year  l i cense 

suspensi on.   The Of f i ce of  Lawyer  Regul at i on ( OLR)  does not  seek 

cost s.   No cost s wi l l  be i mposed.  

¶3 At t or ney St er n has been l i censed t o pr act i ce l aw i n 

Wi sconsi n s i nce 1974.   He has been subj ect  t o a number  of  

pr evi ous di sci pl i nar y pr oceedi ngs.   I n August  of  1988,  t he Boar d 

of  At t or neys Pr of essi onal  Responsi bi l i t y  ( BAPR) ,  t he pr edecessor  

t o t he OLR,  i mposed a pr i vat e r epr i mand on At t or ney St er n f or  

pr of essi onal  mi sconduct  consi st i ng of  communi cat i ng on t he 

subj ect  of  t he r epr esent at i on wi t h a par t y he knew t o be 

r epr esent ed by a l awyer  wi t hout  t he consent  of  t he l awyer .   I n 

Sept ember  of  1992,  BAPR publ i c l y r epr i manded At t or ney St er n f or  

pr of essi onal  mi sconduct  consi st i ng of  advanci ng a f act ual  

posi t i on wi t hout  a basi s;  f ai l i ng t o mai nt ai n t he r espect  due 

                                                                                                                                                             
di sci pl i ne.   The cour t ,  on i t s own mot i on,  may or der  
t he par t i es t o f i l e br i ef s i n t he mat t er .  

2 Ti t l e 18 U. S. C.  § 1956( h)  s t at es:   " Any per son who 
conspi r es t o commi t  any of f ense def i ned i n t hi s sect i on or  
sect i on 1957 shal l  be subj ect  t o t he same penal t i es as t hose 
pr escr i bed f or  t he of f ense t he commi ssi on of  whi ch was t he 
obj ect  of  t he conspi r acy. "  
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cour t s of  j ust i ce and j udi c i al  of f i cer s;  v i ol at i ng t he 

At t or ney' s Oat h;  and engagi ng i n of f ensi ve per sonal i t y.   Publ i c 

Repr i mand of  Wal t er  W.  St er n I I I ,  No.  1992- 11.   I n November  of  

1993,  At t or ney St er n consent ed t o a pr i vat e r epr i mand f or  

pr of essi onal  mi sconduct  consi st i ng of  f ai l i ng t o pay a t hi r d-

par t y l i en f r om set t l ement  pr oceeds af t er  r ecei v i ng not i ce of  

t he l i en.   BAPR Pr i vat e Repr i mand,  No.  1993- 25.   I n Mar ch of  

2008,  At t or ney St er n consent ed t o a pr i vat e r epr i mand f or  

pr of essi onal  mi sconduct  consi st i ng of  commi t t i ng cr i mi nal  act s 

t hat  r ef l ect ed adver sel y on hi s honest y,  t r ust wor t hi ness,  or  

f i t ness as a l awyer .   The di sci pl i ne was a r esul t  of  At t or ney 

St er n pl eadi ng no cont est  t o a second and t hi r d of f ense of  

Oper at i ng a Mot or  Vehi c l e Whi l e Under  t he I nf l uence.   OLR 

Pr i vat e Repr i mand,  No.  2008- 08.  

¶4 The di sci pl i nar y compl ai nt  now bef or e us i nvol ves 

al l egat i ons t hat  At t or ney St er n engaged i n money l aunder i ng i n 

connect i on wi t h f unds r ecei ved by a par t y,  N. L. A. ,  pur suant  t o a 

mar i t al  set t l ement  agr eement  ( MSA) .   On or  about  June 1,  2005,  

N. L. A.  and her  t hen- husband ent er ed i nt o an MSA under  whi ch 

N. L. A.  was t o r ecei ve $95, 000.   On or  about  June 22,  2005,  

N. L. A. ' s di vor ce at t or ney deposi t ed $29, 000 t owar d t he MSA i n a 

t r ust  account .    

¶5 At t or ney St er n was acquai nt ed wi t h N. L. A.  and r ef er r ed 

her  t o a bankr upt cy at t or ney.   On or  about  Sept ember  30,  2005,  

N. L. A.  f i l ed a Chapt er  7 bankr upt cy pet i t i on.   N. L. A.  conceal ed 

t he MSA and t he f unds r ecei ved and due under  t he MSA f r om her  

bankr upt cy at t or ney.   



No.  2013AP149- D   

 

4 
 

¶6 I n Oct ober  of  2005,  N. L. A. ' s di vor ce at t or ney r ecei ved 

a second MSA payment  of  $20, 000.    

¶7 On or  about  Januar y 14,  2006,  t he bankr upt cy cour t  

det er mi ned N. L. A. ' s pet i t i on t o be a no- asset  case and 

di schar ged her  debt s.   

¶8 On or  about  Januar y 17,  2006,  N. L. A. ' s di vor ce 

at t or ney r ecei ved a t hi r d MSA payment  of  $20, 000.   

¶9 On or  about  Mar ch 3,  2006,  N. L. A.  gave t he f unds f r om 

t he t hr ee MSA payment s t o At t or ney St er n.   At t or ney St er n t hen 

pur chased a cer t i f i cat e of  deposi t  ( CD)  f r om a bank i n hi s own 

name,  wi t h t he pr oceeds goi ng t o N. L. A.  upon hi s deat h.   

¶10 I n Apr i l  of  2006,  N. L. A.  r ecei ved a f our t h MSA payment  

of  $26, 000.   

¶11 I n Januar y of  2007,  At t or ney St er n used t he pr oceeds 

f r om t he Mar ch 2006 CD and t he f our t h MSA payment  t o pur chase 

anot her  CD,  al so i n hi s name,  payabl e t o N. L. A.  upon hi s deat h.   

¶12 On December  20,  2011,  a f eder al  gr and j ur y i ndi ct ed 

At t or ney St er n f or  v i ol at i ng 18 U. S. C.  § 1956( h)  by knowi ngl y 

conspi r i ng wi t h N. L. A.  t o commi t  money l aunder i ng t o conceal  t he 

$95, 000 N. L. A.  r ecei ved,  t her eby commi t t i ng bankr upt cy f r aud.   

¶13 On June 20,  2012,  a f eder al  j ur y  f ound At t or ney St er n 

gui l t y of  t he money l aunder i ng char ge.   On Januar y 9,  2013,  

At t or ney St er n was sent enced t o f eder al  pr i son f or  one year  and 

one day.  

¶14 On Januar y 22,  2013,  t he OLR f i l ed a compl ai nt  

al l egi ng t hat  by engagi ng i n conduct  r esul t i ng i n hi s f eder al  

cr i mi nal  convi ct i on f or  conspi r i ng t o commi t  money l aunder i ng i n 
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v i ol at i on of  18 U. S. C.  § 1956( h) ,  At t or ney St er n commi t t ed a 

cr i mi nal  act  t hat  r ef l ect ed adver sel y on hi s honest y,  

t r ust wor t hi ness,  or  f i t ness as a l awyer  i n ot her  r espect s,  

cont r ar y t o SCR 20: 8. 4( b) 3 and engaged i n conduct  i nvol v i ng 

di shonest y,  f r aud,  decei t ,  or  mi sr epr esent at i on,  cont r ar y t o 

SCR 20: 8. 4( c) . 4 

¶15 On Febr uar y 4,  2013,  t he par t i es f i l ed a st i pul at i on 

and no cont est  pl ea agr eement  wher eby At t or ney St er n pl ed no 

cont est  t o t he mi sconduct  al l eged i n t he compl ai nt .   At t or ney 

St er n agr eed t hat  t he r ef er ee coul d use t he al l egat i ons of  t he 

compl ai nt  as an adequat e f act ual  basi s f or  a det er mi nat i on of  

mi sconduct  and f or  t he di sci pl i ne r equest ed.   At t or ney St er n 

f ur t her  agr eed t hat  i t  woul d be appr opr i at e f or  t hi s cour t  t o 

i mpose t he l evel  of  di sci pl i ne sought  by t he OLR Di r ect or ,  

namel y,  a t wo- year  suspensi on of  At t or ney St er n' s l i cense t o 

pr act i ce l aw i n Wi sconsi n.   The par t i es r equest ed t hat  t he 

r ef er ee appr ove t he st i pul at i on and f i l e a r epor t  f i ndi ng f act s 

and mi sconduct  consi st ent  wi t h t he st i pul at i on and r ecommendi ng 

t hat  At t or ney St er n' s l i cense t o pr act i ce l aw be suspended f or  

t wo year s.  

                                                 
3 SCR 20: 8. 4( b)  s t at es i t  i s  pr of essi onal  mi sconduct  f or  a 

l awyer  t o " commi t  a cr i mi nal  act  t hat  r ef l ect s adver sel y on t he 
l awyer ' s honest y,  t r ust wor t hi ness or  f i t ness as a l awyer  i n 
ot her  r espect s;  .  .  .  . "  

4 SCR 20: 8. 4( c)  s t at es i t  i s  pr of essi onal  mi sconduct  f or  a 
l awyer  t o " engage i n conduct  i nvol v i ng di shonest y,  f r aud,  decei t  
or  mi sr epr esent at i on;  .  .  .  . "  
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¶16 On Febr uar y 20,  2013,  t he r ef er ee f i l ed hi s  f i ndi ngs 

of  f act ,  concl usi ons of  l aw,  and r ecommendat i on i n whi ch he 

adopt ed t he par t i es '  st i pul at ed f i ndi ngs of  f act ;  f ound t hat  t he 

OLR had pr oven by c l ear ,  sat i sf act or y,  and convi nci ng evi dence 

t hat  At t or ney St er n v i ol at ed SCRs 20: 8. 4( b)  and ( c) ;  and 

r ecommended t hat  At t or ney St er n' s l i cense t o pr act i ce l aw be 

suspended f or  t wo year s.   No appeal  was f i l ed f r om t he r ef er ee' s  

r epor t  and r ecommendat i on.  

¶17 Thi s cour t  wi l l  af f i r m a r ef er ee' s f i ndi ngs of  f act  

unl ess t hey ar e c l ear l y er r oneous,  but  concl usi ons of  l aw ar e 

r evi ewed de novo.   See I n r e Di sci pl i nar y Pr oceedi ngs Agai nst  

Ei senber g,  2004 WI  14,  ¶5,  269 Wi s.  2d 43,  675 N. W. 2d 747.   Thi s 

cour t  i s  f r ee t o i mpose what ever  di sci pl i ne i t  deems 

appr opr i at e,  r egar dl ess of  t he r ef er ee' s r ecommendat i on.   See I n 

r e Di sci pl i nar y Pr oceedi ngs Agai nst  Wi dul e,  2003 WI  34,  ¶44,  261 

Wi s.  2d 45,  660 N. W. 2d 686.  

¶18 We adopt  t he r ef er ee' s f i ndi ngs of  f act  and 

concl usi ons of  l aw and det er mi ne t hat  a t wo- year  suspensi on i s 

t he appr opr i at e di sci pl i ne f or  At t or ney St er n' s pr of essi onal  

mi sconduct .   The act i ons t hat  l ed t o At t or ney St er n' s f eder al  

convi ct i on of  conspi r i ng t o commi t  money l aunder i ng ar e ser i ous 

f ai l i ngs t hat  war r ant  a s i gni f i cant  l evel  of  di sci pl i ne.   

¶19 As t o cost s,  t he OLR st at es t hat  At t or ney St er n' s 

pr ompt  ent r y i nt o a compr ehensi ve st i pul at i on avoi ded 

expendi t ur e of  any s i gni f i cant  amount  of  l awyer  r egul at i on 

syst em r esour ces.   Consi st ent  wi t h t he OLR' s r ecommendat i on,  no 

cost s wi l l  be i mposed.  
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¶20 I T I S ORDERED t hat  t he l i cense of  Wal t er  W.  St er n,  

I I I ,  t o pr act i ce l aw i n Wi sconsi n i s suspended f or  a per i od of  

t wo year s,  ef f ect i ve t he dat e of  t hi s or der .  

¶21 I T I S FURTHER ORDERED t hat  Wal t er  W.  St er n,  I I I ,  shal l  

compl y wi t h t he pr ovi s i ons of  SCR 22. 26 concer ni ng t he dut i es of  

an at t or ney whose l i cense t o pr act i ce l aw has been suspended.  

¶22 I T I S FURTHER ORDERED t hat  compl i ance wi t h al l  

condi t i ons of  t hi s or der  i s r equi r ed f or  r ei nst at ement .   See 

SCR 22. 29( 4) ( c) .  
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